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SUBJECT: GDRM RESPONDS TO OUR AIDE-MEMOIRE WITH NEW PROPOSITION 

REF: TANANARIVE 1987 

1 . EARLIER IN WEEK SOLOFOSON HAD LET ME KNOW THAT THERE 
WOULD BE NO REPLY TO OUR AIDE MEMOIRE O F DECEMBER 8 
BEFORE THE END OF THE THE CHRISTMAS PERIOSD. WHEN I CALLED HIM DEC- 
EMBER 17 TO SAY GOODBYE BEFORE TAKING TWO WEEKS ANNUAL 
LEAVE, HE SUGGESTED I COME AROUND DECEMBER 18 TO TALK.OUR 
MEETINGWAS BRIEF. HE SAID THAT THEY (PRESUMABLY JUST RATSIRAKA 
AND SOLOFOSON) HAD STUDIED OUR AIDE MEMOIRE AND WISH TO MAKE 
THE FOLLOWING NEW FOUR-POINT PROPOSITION: (A) AS INDICATED EARLIER, 
QUESTION OF BACK RENT FOR 1963-73 IS TO BE FORGOTTEN; (B) AS 
FOR 1973-75, GDRM PROPOSES "PAYMENT IN PRINCIPLE ON BASISO 
OF $100,000 PER YEAR", I.E., TOTAL OF $200,000; (C) USG MUST 
COSNSIDER THAT $100,000 PER YEAR PAYMENT FOR 1973-75 WOULD COMPENSATE 
FOR BADLY NEEDED MAINTENANCE AND PARTS (ALL IMPORTED 
FORM US) FOR EQUIPMENT THAT USG, UNDDER ITS PROPOSITION. 

WOULD TURN OVER TO GDRM; AND (4) WHEN TWO SIDES HAVE MADE FINAL 
AGREEMENT, NASA TECHNICAANS WILL BE WELCOME TO VISIT NASA 
STATION TO MAKE PLANS FOR SHIPMENT OF TECHNICAL EQUIPMENT AND 
TURNOVER OF REST TO GDRM. 
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2. AGAIN. SOLOFOSON DID NOT MENTION PURCHASE OF HERCULES 
AIRCRAFT.I MADE REFERENCE, HOWEVER, TO FACT THAT ESSO REPS 
HAD BEEN IN TANANARIVE THIS WEEK AND THAT WE HOPE MORE 
DETAILED DISCUSSIONS/NEGOTIATIONS WILL COMMENCE IN FEBRUARY. 
I ADDED THAT USGIIS LOOMING FOR AN EQUITABLE SETTLEMENT BE- 
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TWEEN USG AND OIL COMPANIES AS FURTHER EVIDENCE OF ITS GOOD 
INTENTIONS IN ATTEMPTING TO RESTORE BETTWE US-GDRM 
RELATIONS. HE SIAD, VAGUELY. THAT HE FORESAW NO POROBLEMS IN 
THAT REGRDS. 

M I SUGGESTED TO SOLOFOSON PERHAPS I SHOULD NOT DEPART 
THIS WEEKEND AS PLANNED, BUT HE SAID THAT 
NEXT MOVE IS UP TO USG AND, BECAUSE OF CELEBRATIONS HERE 
NEXT WEEK, GDRM REACTION TO OUR NEXT REPLY COULD NOT 
OCCUR BEFORE IANUARY. 

4. AFTER SEEING SOLOFOSON, I DROPPED IN ON CHIEF OF 
PROTOCOL. AS I EXPECTED, FOREIGNINISTER IS NOT AWARE OF MY 
DISCUSSIONS WITH SOLOFOSON, EVEN THOUGH IN SEPTEMBER (BEFORE 
MY DISCUSSIONS WITH SOLOFOSON BEGAN) HE HAD BEEN ASKED 

BY RATSIRAKA TO DISCUSS NASA ISSUE WITH ME 
FOLLOWING RATSIRAKA'S DISCUSSION OF NASA WITH FORMER 
EGYPTIAN AMBASSADOR. 

5. COMMENT: GDRM'S REPLY TO OUR PROPOSAL REPRESENTS A 
CONSIDERABLE REDUCTION IN THEIR DEMANDS, I.E., FROM $12 
MILLION (OR A GIFT OF A HERCULES AIRCRAFT) DOWN TO 
$200,000. IT IS OUR OPINION THAT THE NASA EQUIPMENT WE 
WILL BE DONATING IS INDEED IN NEED OF CONSIDERABLE 
MAINTENANCE AND NEW PARTS. AS AN EMPLE, MOST OR 

ALL OF THE VEHICLES WILL NEED COMPLETE NEW SETS OF TIRES AND 
WE ESTIMATE THE COST (INCLUDING SHIPPING) TO BE NEAR 
$10,000 FOR THAT ITEM ALONE. FACT THAT RATSIRAKA HAS NOT 
KEPT FOREIGN MINISTER INFORMED OF THESE DEVELOPMENTS 
REINFORCES OUR VIEW THAT RATSIRAKA HOPES TO SOLVE 
THE NASA ISSUE BEFORE GOING TO THE CSR WITH THE CASE. 
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OTHERSWISE , HE WOULD RISK AN OPEN CSR DISCUSSION DURING WHICH 
CERTAIN CSR MEMBERS ARE SURE TO ATTEMPT TO IMPEDE 
SUCH A SETTLEMENT CLOSER TO OUR TERMS THAN TO THE GDRM'S 
ORIGINAL TERMS -SHF, INBAIIM 
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